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Last  season  farmers  received  the  highest  pr ices  for  the ir  cotton  since  1928-29. 
The  weighted  average  farm  price  of  17.03  cents  was  94  percent  of  the  average  monthly 
parity  price  of  18.09  cents.  Compared  with  the  preceding  season  the  weighted  season 
average  farm  price  advanced  72  percent,  the  parity  price  13  percent,  and  the  farm 
price  as  a  percentage  of  parity  45  percent.  This  fall  prices  have  averaged  well  above 
a  year  earlier  and  the  farm  price  of  18.87  cents  on  October  15  was  99  percent  of  the 
parity  price  of  19.10  cents. 
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THE    COTTON  SITUATION 
Summary 

Farmers  are  asked  to  voluntarily  reduce  cotton  acreage  in  19^3  *o 
22,500,000  acres.    This  represents  a  reduction  of  alDout  1-1/2  million  acres  . 
below  19^2  and  would  "be  the  smallest  acreage  since  1895*    Because  of  the 
excess  supply  of  short-stpple  and  low-grade  cotton  farmers  normally  producing j- 
short-staple  varieties  are  urged  wherever  practicahle  either  to  shift  to 
varieties  having  a  longer  staple  length    or  to  shift  to  other  crops  for  whicb|| 
the  v/ar  need  is  greater,  such  as  peanuts,   soybeans,  and  feed  grains. 

The  parity  price  and  the  farm  price  of  cotton  have  both  advanced  for 
3  successive  months.  Parity,  after  remaining  at  18. S5  cents  from  May  through)' 
August,  advanced  to  18.97  in  September,  I9.IO  in  October,  and  19.22  in  j 
November,  the  highest  since  the  fall  of  1930.  The  farm  price  has  increased 
from  18. 03  cents  in  August,  the  lov^est  since  February,  to  18.59  in  September,  j 
18,87  in  October  and  19.22  in  November,  the  highest  since  the  summer  of  1928.,!. 
Cotton  prices  reached  parity  in  November  for  the  first  time  since  May.  The  ■ 
farm  price  of  cottonseed  declined  to  $^5.01  per  ton  in  November,  but  even  j 
so  it  was  129  percent  of  parity.  ' 

Consumption  of  972,500  bales  during  October  was  at  a  rate  of  ^U,712 
bales  per  Forking  day.     This  is  a  slightly  larger  total  but  a  smaller  daily  |- 
consumption  than  in  September.    Were  consumption  to  continue  at  the  October 
rate  through  next  July,  total  consumption  for  the  season  would  be  about  11. U 
million  running  bales  compared  with  an  actual  consumption  of  11.2  million 
bales  last  season.     The  consumption  of  American-Egyptian  cotton  also  advanced 
slightly  in  October,  but  a  continuation  of  the  October  daily  rate  would  give 
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a  total  consiunption  of  only  5^,000  bales  or  somewhat  less  than  half  of  the 

indicated  supply  of  about  120,000  "balei...  \' 

V  This  season  the  .ay. age  , pi cki^;j|;ate,  [f  o,r  the  United,- St at-es -ig  $l.Ul^ 

per  100  pounds  of  seed  cotton.    This  compares  with  $1.09  per  hundred  in  19^1 

and  a  ig36-U0'  average  of  $0.63  P^r  hundred,  g^ins  of  §-9  and  12U  percent 

"reject ively .    These  increases  materially  exceed  the  .percentage  increases  in 

the  price  of  cot.ton.    The  August- No vem-ber  avQ^r^e  farm  price  of  12^63  cents 

Was.  only  10  percent,  above  the  19^1  season  average  farm  price  and  93  P®^<^®^^- 

above  the  193^-^0  average  farm  price. 

.  ,  ..-  ^  ■        ,  -.  ■  •        November  30,  19^2 

■     '  .the;  COMSSTIC -SITUATIOiT       .    ..     .  > 

Ten  Market  Average  Highest  Since  July  .      -        •.•  . 

In  late  October  cotton  prices  in-.the  10  markets  pushed  above  19  cents 
for  the  first  time  since  July  and  they  have  held  s.bove  this  level  through 
November  —  e:Kcept  for  1  day  v:hen  a  flurry  of  liq^uidat ion,  touched  off  in  part 
by  sent  Ime-iit ,  concerning  .the .  v;ar,  -precipitated  a  decline  .-of  nearly  one-half 
cent*,  ."iPractically  all  of  this  loss  wa?  recovered  during  the  following^2 
business  dsys.     Thus;,  for  the  month  ended  November  30 'Mi'id.liJ^g  15/l6  inch 
cotton  in  the  19  markets  averaged  13.2'J  -cents  or  38  points  higher  than  the 
average- .for,, the  preceding  month.  :    .  ■        .  , 

November^  iFarm  Price  and  P.prity  Price 

Both.  19. 22'  Cents    '        ■  .  .  ... 

.  .    '     .The.  farm  price  of  cotton  on  November  I5  was  19*22  cents  per  pound, 
a  gain.- of  35  points  over  October  and  'j^.U-h  cents  over  November;  19^1.  -This 
...was  the  highest  farm  price  since  July  192S  and  the  highest  price  for  November 
since  I927.    Following  several  months  without;  any  change,  the  September  parity 
price  of  cotton  was  revised  upward  from  18. 85  to  18.97  cent.s..     '^^^  index  of 
prices  paid  including  interest  and  taxes  advanced  another  point  in  both 
October  and.  November,,  raising  the  . parity  price  to  I9.IO  and  i9»22  cents 
respectively,  the  highest  since  the  fall  of  1930,     Cotton  -.prices  reached 
parity  ih^Npyember/f or  the.. first  time  since  May.  ■ 

.J..  The.,  sharp  .'aijustme,nt.  of  grade  and  staple  premiums  and^discounts  this 
fall  was  largely. an  adaptation  to  the  new  qup^ly--dem.and: situation.  Early 
grade  and  staple  reports  indicated  a  _  shorter  average  staple  length  than  had 
been  expected.    This  meant  there  was-  les5.,lQngr-stap.le  cotton  and  more  short- 
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staple  cottoti  than  had  bfeeh  Siriti dilated.    Thfe  gfade  of  the  6to^  this  year 
does  not  appeal*  id  he  greatly  different  from  the  grade  last  year,  which  was 
below  average. 

As  a  means  of  maintaining  the  present  high  level  of  textile  produetio 
in  the  face  of  present  raw  cotton  price?  and  the  tight  labor  situation,  many 
mills  find  it  advantageous  to  use  cotton  of  higher  average  quality  than  that 
normally  used.    The  keen  demand  for  higher  quality  cotton  and  slackening 
demand  for  low  quality  cotton,  as  a  result  not  only  of  shifts  in  domestic  con- 
sumption "but  also  as  a  result  of  the  d^line  in  the  export  market  for  low 
quality  cotton,  have  been  important  factors  in  creating  premiums  and  discount 
that  are  the  widest  in  many  years. 

•The  farm  price  of  cottonseed  declined  from  $U6.U6  per  ton  in  October 
to  $U-5.01  in  November,    Meanwhile  the  parity  price  advanced  from  $3^*73  to 
53^* 95.  aiid  farm  price  expressed  as  a  percentage  of  parity  declined  from  13^ 
to  129«    Cottonseed  prices,  however,  are  still  favorable  both  with  respect 
to  cottonseed  parity  and  with  respect  to  prices  of  cotton  lint,  the  latter 
being  exactly  at  parity  en  November  I5. 

Consumption  Ug  in  October.  Daily  Bate 
Down  Slightly 

Domestic  mills  consumed  972,500  bales  of  cotton  during  October. 
Although  this  was  an  increase  of  6,U00  bales  over  September  the  rate  per 
Working  day  declined  from  UU,937  bales  in  September  to  UU,712  bales  in 
October.     If  consumption  were  to  continue  at  this  rate  for  the  remainder  of 
this  season,  consumption  in  19^2-l|-3  would  total  about  11. U  million  bales. 
Included  in  the  total  for  October  were  U,65^  bales  pf  American-Egyptian 
cotton.     This  is  the  highest  since  the  recent  high  of  ^,951  bales  establish^ 
in  March  but  it  is  far  below  the  all-time  record  of  T»862  bales  in  June  192^ 
Even  if  consumption  were  to  continue  from  now  t.o  the  end  of  July  at  the  sameB 
daily  rate  as  in  October,  the  total  consumr>tion  for  the  season  would  be  onlM 
about  5U,000  bales  compared  with  an  indicated  supply  of  about  120,000  bales J 

Highest  Picking  Rates  on  Record;  Advance  Greater  ■ 
Than  Advance  in  Farm  Price  of  Cotton  1 

■  Farmers  are  paying  an  average  of  $l.Ul  per  hundred  pounds  of  seed  I 
cotton  to  get  this  year's  crop  picked.  This  is  the  highest  amoimt  in  any  I 
of  the  19  years  for  which  data  are  available  and  it  represents  increase^'  of  m 
29  and  12U  percent  respectively  over  the  19^1  average  of  $1.09  and  the  I 
1936-^  average  of  $0.63  per  hundred  pounds.  This  represents  a  substantial]* 
larger  percentage  increase  than  occurred  in  the  farm  price  of  cotton,  as  theP 
Au^st-November  average,  farm  price  oi"  IS.  68  was  only  10  percent  over  the  I 
19^1-^2  weighted  average. and  93  percent  over  the  1936-UO  average.  I 

The  largest  Increase  f^ver  19^1  in  the  picking  rate  occurred  in 
Arizona  where  the  combination  of  a  tight  labor  situation  and  a  large  acreag< 
of  American-^yptian  cotton  were  instrumental  in  the  advance  from  $1.^5  per 
hundred  pounds  in  1914-1  to  $2.U5  per  hundred  pounds  this  season.    Arizona  hac 
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the  highest  picKing  rate  of  any  State  "both  last  season  and.  this.  In  19^1  the 
margin  over  the  next  highest  State  v/as  only  5  cents  per  h-andred  pounds  "but 
this  season  tne  margin  in  Arizona  over  the  State  having  the  next  highest 
picking  rate  increased  to  55  cents  per  hundred  pounds.  The  lov/est  picking 
rate  of  $1.00  per  himdred  occurred  in  G-eorgia  and  South  Cprolina,  and  they 
together  with  Ala'bama  showed  the  smallest  increase  ( $0- 25)  over  ISkl  of  any 
of  the  States. 

Frortortion  of  Cro-s  G-lnned  At  out 
Sq~.e  as  in  19^1 

G-inni;:gs  through  November  13  totaled  10,687,000  "bales  compared  with 
8,808,000  Or. J  es  d'zring  the  sare  period  last  sea'^on.    For  the  country  as  a 
whole  g.^iinini'-s- through  llovemtcr  13  represent  practically  as  large  a  percent- 
age of  uobal  pri-"^.'.iv?tion  as  in  'i^'^^X-     G-innl.ngs  were  apparently  further 
advanced  in  Ckl ;Ahou-4.,_  Te..<:as,  a:"i  iJew  MericOj  "but  in  other  States  the  propor- 
tion of  the  c..-cp  rciz,-iiniug  to  "be  picked  was  higiher  than  last  season.  This 
v;as  particularly  true  of  Arizona,  California,  Missouri,   ^nd  Virginia. 

Included  in  the,  ahove  figures  were  26,593  "bales  of  American-Egyptian 
cotton,  or  ruout  '23  .nert'ent  of  the  r-Jining  'oale  equivalent  of  this  year's 
prodv.ccion  of  aljcvr  iS'^/^OO  bales.    Ii:is  is  actually  a  sraaller  ni^jnher  of 
"bale-;  a^id  a  far  L^TirLljlcr  ■'.•ropor':ion  of  'the  crop  thfji  'wa.s  ginned  "by  the  same 
date  ".ast  s  eason.     5n  l:,^'-'!  a'bciit;  47.  percent ,  . or  ,27,183  "bsi-es,  of  the  much 
smaller  crop  of  58,000  "tales  of  ■  American-Egyptian  cotton  v/as  ginned  to  mid- 
Novem"ber. 

Goal  of  22.500,000  Acres  Established  for  19U3 

Farmers  are  asked  to  vol imtaxily  reduce  cotton  acreage  in  19^3  to 
22,500,000  acres.     This  r'^precf r.t  s  a  reduction  of  ahout  1-1/2  million  acres 
belov/  19^2  and  would  be  Xlze  suvrllest  acreage  since  1895.     Because  of  the 
excess  supply  of  short-stovple  a.ii  lov-grade  cotton,  farmers  normslly  producing 
short  staple  varieties  are  urged  whe^.ever  practicable  either  to  shift  to 
varieties  having  a  longer  staple  length  or  to  shift  to  other  crops  for  which 
the  war  need  is  greater,   such  as  peanuts,   soybeans,  and  feed  grains. 
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^  ^  m  r-A  K-.-^J-  ,--t      ro,-t  ^  ^ ^  ^  LTAirA  is\^  ^ 


fH  LPi  to  CJ  r^VD         LPvVD  VD  rH        iH  t3  O^.  OA  fH  'lTA'O  ' 

r--  r —  LT.  uAiTA  r^vo  lta  ua ucavd  r—  t^vo  t,a  oO  f--.i —  r— 

c     fc    o     *     0     «     a     f     tt  •  (f     ft  •  a     a  •  ••»■•»• 


OJ  LfA  rH  rH  O  1 — CO  bO  VD  ;H 
rH  rH  Q  to  a^  O  K-i  CA  O  O  O 


rH  LTA  O  LTA  LPn  O  CO 
rH  CO  ITA  J-  -iH  T^  rH 


rH  rH  <H 


(H  iH 


tH  i-<  r-^  iH  rH  rH 


rH  'iH 


^         h-r        LCA  CO  ^  L£A  CO         frt^t-O  r-t   OJ  O  ^'X)  <3  O  O 
rHCOOtOtOOOOAOOOCJCOCU  LO,,=f-  CO 
•     »     a     •     9     «,»     ;i     ■     -I     c>c     J     n-£>     a  fj 
tH  iH  rH  iH  rH 


CO 

-IrHrHrHrHrHrHrH^-H 


^  cof^toto  Lr\to'.jDtOLfAr<At5^  omr— ooo 

rH  tHO  r--tO  OAO  OAOP  O^-CO  KMOi^  CO  )^^  CO 

■       «      •       »       •       O       0       O       O       3       ».*    .«.-(>'    ]>'      !>  ,-s.».0 

rH         iH  rH         H  rH         rH  iH  rH  rH  rH  rH  /H 

CO  O  t^.  nj  O  Oi  LfA  l^VD  VD  CO  60  O  -UA  LTMPv    I  I-  O 

•HOOt^0OArHOOfHOrHCJC0rH^Lr\l  IrH 

•     o           •    o      I     3     e     9  .  o     •     •     6     o     »     CI    I  ^  i-  •  • 

HrHrH              rHiHiHrHrHrHrHHrHr-irH  «H 


to      r—vo  ^r<Ar-(toLnr— uAON-^ourMTA  i^to 

r-^  rH  r-1  oO  OA  rH         O  ^A  CO  C\J  VO  .'^"'.^  t>-'^  1 

•     •     «     a     O     »     O     il  ■  »     O      0:    <"*     ^  «     n     I       a  • 

rHrHrH  rHiHrHrHrHrHri'rHr-lrHrH  iHrH 

CO  O  LfA  LfA^  rH  ITA  O  VO  OJ-  to  to  O  O  m  OA    I  I 

K>i  CO  OA  to  CA  H  OA  O  O  O  -=?  ^1-        V5  ITA  rH     I  I 

a     0  o  a     •     o     «     •     o     fj.©     ft     'i    t     o     ft'    ot  i 

"-i   rH  rH  rH          rH  r-T  rH  r-<  rH   rH  rH  rH  rH 


O  O 


•   •  •  d  c6 

S;=-j2;w^lk,EH'aJ 


rH 


■H 
•H 
tH 

U  cS 


CO 


CO 


to 


NOVEMBER  1^^2 


10  ^ 

SMl^triOAl  SUMMARY 


Item 


Unit 
or  "base 
period 


Oct. 


19^ 


ko^*  \  Sept..  Oct. 


Cent 
Cent 
Cent 


Point 

Point 

Cent 

Cent 

Cent 

Cent 


Percent 


: 


Bale 
Thousand 


16.1+9 
16.55 

95 

2U7 
375 

29.3 
31.30 
37.02 
20.1+1 
50.89 
31.80 
160 

955.7 

^,706 


1S.57 
IS.03 
1S.S5 

96 

U50 
650 

675 
Uo.o 
I+U.S6 
U0.62 
22.17 
i+U,oU 
3I+.2S 

12s 

925.1 

925 


IS. 72 

IS.  59 
18.97 

98 

1+1+1+ 
6U1+ 

669 
Ul.O 

^5.30 

1+0. 62 

22.03 

45.33 
3U.50 

131 

966.1 
i,S9i 


18.89 
18.87 
19.10 

99 

1+95 
690 

715 
)+i*.0 

1+7. 5I+ 
lK).62 
21.85 

1^6.  U6 

3^.73 

13I+ 

972.5 

2,8bU 


Prices:  : 
Middling  15/l6-inch,  10  markets 
Tarm,  United  States 
Parity  .4».k. •«•«••••• 

Farm,  percentage  of  parity  ;  Percent 

Premium  of  l-l/S-inch  over  "basis  2j\ 

Memphis  :  Point 

Carolina  "3"  mill  area  •.....»•••: 

New  England  mill  area  »..........: 

American-Egyptian,  farm,  Arizona  .«{ 
SxP,  New  England  mill  points  •••• 

Cloth,  17  constructions   i 

Mill  ma.rgin  (I7  constructions)  ....I 

Cottonseed,  farm  price   :  Dollar 

Cottonseed,  parity  Dollar 

Cottonseed,  farm,  pet.  of  parity 
Consumption: 

All  kinds  during  month,  total  ....,:  1,000  "bales! 

All  kinds  cumulative,  total  .......  :1, 000  "balesj 

All  kinds  per  day,  total  ....••....:  Bale 

American-Egjrptian  cotton,  total  ...:  Bale 

American-Egyptian,  cumulative  ..•«.:  Bale 

Foreign  cotton,  total  .: 

Spindle  activity:  : 

Spindles  in  place  : 

Active  spindles   :  Thousand 

Percentage  active  :  Percent 

HoTJTs  Operated,  total  ..•»  :  Million 

Hours  per  spindle  in  operation  .•».:  Hour 

Hours  per  day  U/  ••  :  Hour 

Stocks,  end  of  month:  :  : 

Consuming  esta'blishmonts  :1,000  "bales:  l,99l+ 

Public  storage  and  compresses  .,...:  1,000  "bales:  13,318 

Total  5/  :1,000  lDales:15,312 

^jgyptian  cotton,  total  5./  •••  •  Bale 

Araerican~Egyptian  cotton,  total  ^Z*:  Bale 
Index  numlDcrs:  :  ; 

Cotton  consumption  :1935~39«100:      lol       I69        172  172 

Spindle  activity  6/   :    Percent    :125.9    I36.U    I3U.9  I36.9 

Prices  paid,  interest,  and  taxes  . . :1910-ll4^100:      lUl       I52       153  15^ 

Industrial  production  :  1935-39=100:      I6I+       I83        185  1S8 

Wholesale  prices  :1910-1 1^^100:      135       1^5       1U5  1I+5 


_:Pct.of 

:  year i 
iago  l/^ 


1+2,006  1+1^,052  Ul+,937  1+1+,712 

3.17I+  4,1^7   4.366  l+,65i+ 

8,376  l+,li+7   8,513  13,167 

17,351  15,194  16,582  16,70s 

2l+,26l  23,955  23,921+  23,899 

23,051+  22,9711  22,956  23,012 

95.0  95.9     96.0  96.3 

11,237  10,981  11,191  11,1+29 


1+87 
15.7 


1+78 
15*4 


1+68 
15.6 


1+78 
15.4 


1,91+9    1,812  2,118 

7,546   9,724  12,674 

9,495  11,536  14,792 

:42,354  52,577  59,216  70.655 

:2l,622  22,264  23,935  28,ll+l^ 


115 
114 

109 
10  4 

200 
184 

179 
150 
152 
110 

107 
91 

109 

81+ 

102 
106 
106 
147 

157 

96 

99 
100 

101 

102 

98 
98 

106 
95 
97 
167 
130 

107 
109 
109 
115 
107 


Compiled  from  official  sources.     1/  Applies  to  Idst  month  for  v/hich  data  are  avail- 
a'ble.    2I  Premiums  for  Middling  l-l/8-inch  hased  on  near  active  month  futures  at 
New  York,    3Z  SxP,  No.  2,  l-l/2«inch,  New  England  mill  points.     4/  Total  hours  per 
spindle  in  operation  divided  "by  n^un"bor  of  days  in  calendar  month.  Includes  only 

stocks  in  mills  and  pu"blic  storage  and  at  compresses.    6/  Based  on  ^djxj  80-hour 
per  week  operation.  .  ; 


OEPT  OF  AGRiCULTUP.t 
RECEIVED 

19/?  l:c  14  P^^l  5 


After  five  ia^s  return  to 
milTZD  STATES  EEPARTr^lTT  OF  A&illGULTURt. 
SUEEaU  of  AGHICIJITURAL  ECOiTOKICS 
ViAGHIH&TON,  I,  C. 


Penalty  for  private  use  to 
avoid  payment  of  postage  $300 


OFFICIiii  BUSHTESc 


u  s  DEPT  OF  agriculture: 

COIillGBlTY  EXCH  '  '  "  ' 

r':--5-:,'rr;3     v;:  -  -  • 


